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THE CANADIAN COMMUNITY ECONOMIC DEVELOPMENT NETWORK

Notes to Financial Statements
For the year ended December 31, 2015

1.  ARTICLES OF INCORPORATION

The Organization is governed under the Canada Not-for-profit Corporations Act and and is consequently exempt from
income taxes. The objects of the organization are to alleviate poverty, reduce unemployment, and relieve suffering in
economically challenged communities.

2.  SIGNIFICANT ACCOUNTING POLICIES

Financial statements

The Organization decided to apply the Canadian Accounting Standards for non-profit organizations of the part Ill of
the Canadian CPA handbook in accordance with Canadian generally accepted accounting principles.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for non-profit organization
requires management to make estimates that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting periods presented. Actual results could differ from estimates made by management.

Revenues recognition
Contributions

The Organization uses the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. Endowment contributions are recognized as direct increases in net assents.

Membership, event and other revenues

The Organization recognizes its membership, event and other revenues when all significant acts have been completed
and collection is reasonably assured.

Cash and cash equivalents

Cash and cash equivalents consist of working funds, bank account balances including bank overdrafts that vary over
time from overdraft to cash, and highly liquid investments that can easily be converted on short notice into a pre-
determined cash amount without risk of significant variation in value.

Financial instruments
Measurement of financial instruments

The Organization initially measures its financial assets and liabilities at fair value, except for certain operations that are
not concluded as an arm's length transaction.

it subsequently measures all of its assets and financial liabilities at amortized cost.
Financial assets measured at amortized cost are represented by cash and cash equivalents and accounts receivable.

Financial liabilities measured at amortized cost are represented by the accounts payable.
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